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Background

Useful information:
http://userpage.fu-berlin.de/~roehrigw/kennedy/english/

1. Everybody pays interest irrespective of whether they borrow money. For example, the cost 
of a rail ticket includes the interest element to service the capital investment in rolling stock, 
track, infrastructure etc. But not everyone is treated equally by interest – the bottom 80% 
(by wealth) pay twice as much interest as they receive whereas the top 10% receive twice as 
much as they pay, ie. the top 10% collect all the interest paid by the bottom 80% - the top 
0.01% receive 2000 times the top 10%. Interest drives inequality by allowing those with 
money to exploit those who need it.

2. When banks create money, only the principal is created not the interest. To feed the system, 
ever more debt needs to be created to provide the interest to service the pre-existing debt 
which leads to exponential debt growth. The interest on the expanding debt grows faster 
than the income to needed to service it. This system demands exponential economic growth 
(and wasteful over-production) which is unsustainable. GDP growth at 3% pa means the 
economy doubles every 24 years. In Germany between 1968 and 1989 government and 
average wages rose 400% while interest on government debt rose by 1,360%.

3. The banking and monetary system corrupts politics, media, commerce and public 
institutions. Amschel Rothschild (1838) “Let me issue and control a nation's money and I 
care not who makes its laws”

Without addressing the fundamental issues of interest and money creation, no amount of 
regulation or legislation will resolve the current crises.

Alternative currencies

To achieve economic justice and a sustainable future which fosters cooperation, community 
cohension and protects the commons, we need a radically different banking and monetary system.

The requirements:

I. National currency - to provide the capital and revenue base for infrastructure investment, to 
fund public services and a basic income for all adult citzens

II. International currency – to provide a trading medium for cross border trade

III. Local and community currencies to foster local activity and social cohesion

The breakout session will explore ideas for development into proposals for an alternative banking 
and monetary system.
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Initial proposals:

Land backed national currency – all land to be held in common against which the national 
currency would be issued. This currency would be spent into the economy by the state on 
infrastructure investment to the extent needed. An independent national monetary authority would 
regulate the money supply according to the needs of the economy. Rent would be payable on all 
land according to location value and would accrue to fund public services and a basic income for all 
adults.

International trading currency – one (or more) international trading currencies, backed by a 
basket of commonly traded commodities – building on the current multi-lateral trade and initiatives 
such as the Ormita. Converting between the international and national currencies would be no more 
complex (an arguably much less so) than current foreign exchange arrangements but without the 
complication of interest.

Local currencies – there are a number of different models and there should be room for 
experimentation. This could involve time banking (exchanging time) and other ideas to foster 
community acitivity. Income tax would no longer exist and so convertibility to the national or 
international currency becomes much less of an issue. Nonetheless, there is no particular reason 
why it shouldn't be possible.

To foster private investment and enterpise, equity particpation would be the model ie. The providers 
of capital will share both the risks and rewards with the enterpreneur. Where important projects fail 
to attract funding, the state could step in (funding projects without interest).

Banking would become a simple utility involving the recording of values held and conducting 
transactions; technology will satisfy most of the requirements which will release valuable talent to 
think creatively of a better future.
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